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e et co e mer g indicate full marks.
W rearca o give their answers in their own words

oo far as practicable,

Group - A

enslep hetween finaneing decision, invzstment decision and dividend decizion. 5
Or,
Cofwealth maximisation. 3
fe woonvestment proposals for an amount of ¥ 5,000 with following details :
- hikl_clurnui:;'om lnvests;xent ®) | 5
Ma \ _ '“ ’
i Vear | Year 2 | Yeur3 Year 4 Year 5 Year 6
o | et 600 61 600 600 | NA
. § M l:. o NIL 24(10 NIL NIL } 300 |
% 0909 | 0.826 0.751 0.6§3 0.621 Ii 0.564
e better option considering 10% discounting rate. 5
: © ot strategies of financing current assets with graphical presentation. S
Or,
5

ree ol Dranee to meet working capital require nent?

b iskerstan e oft play asignificint role in the fnancial decision making. S
O,
i time vidas o money i financias decision making. Caleulate present value of

OO0 deoanl e 10%., 3+2
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bV inan, v Ma ) | \y) P e s {‘l
S o T Tike ol the plant 14 6 years. salvage value is estimated
TSy Py cobetore depresition 1 expeeted 1o be ¥ 3.4 crore for the first year. qud out
booilo Colmteons cama 30T Corporate tay rate. Straight line method of dcpfcc'a“"';
oo
(r,
e wndependent sand ity exelusive projects, 1iefly discuss their selection criteria based
O ‘\1,\ 2+3
¢ bl owtlay ech e economie e 6 years is 72,000, The cash flow after tax from this
project Ca the 1 LI S00 it inecased steadily by Z 6,000 per annum. Calculate payback
Periog 5
Group - B
Erplaim the concert of cost of capital. What do you mean by marginal cos: of capital? Why should we
consider margiral cos of eapital rather than weighted aversge cost of capital while evaluating a new
Cect) 34245
Or,
exETng capital stuciare of X Led. i as follows -
Lqu te Share Capital and retsiped caming (Ke = 17%) T 5,00,000
45 Preference Suare apital T 2,00,000
10% Deb T 3,00,000
1 mreny washos o aplemans e expansion of the plant with capital outlay of ¥ 5,00,000. Besides
using the availeble ratsined carnirg of ¥ 1,00,000, the balanc: additional fund will be raised as follows -
108 Der T 3,00,000
14% Pre > Share Capital T 1,00,000
rporale 3% ri J'
Lesaming nar spec e cot of dilferent compones i ining : i
: Lol difierent componeats of capital remaining :ame, you are required to
(z) Calcalate weioniod rerege cost of capital after the iscue of fresh s¢ curities;
(br Calealae tie i eost of cepital, and
(o Corpent on e o gptaree 5F te expansio it s , i
| pansion plan i it is expected to ive a return of 129,
4+4+2
mhe ellowine nonaion presenied by rianufacturing ¢
, : Batnis it LR 1= company, prepare a statement i
( goural rooy oo for the o ming year. shomng
gpected oot Oa 00 s 820 per unit, The antiod it : :
V20 per unit, The Anticipated ritios of selling price are
Raw neter dh
Laboy- 3030
Bud eed cverlicad ¢ 32000 ner oweek,
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Bepreciin o of 8,000 per week, Planned stock will include raw-materials
Gt of Gl od o0,

K3

t\'r (54 u\ll':t,‘}
ditors 5 wocks
. . : 0,
120 0 e e agaiosl cash, Cash and Bank is to be maintained at 10% of

avenly thioughout the year and wiges and overhead accnlxg

carrecd on

Or,

“voworking capital eycle! State the factors on which the duration of working

oplan the sigmificance of working capital cycle in working capital

3+3+4

Aot compimiss A and B for the current year ended March 31, 2022 are as

Farticulars

(f;'mpany A Company B

percentage of Sales

aling neverafie

Leverage

s S SRS S

60
500
4
2
0.30

75
800
5
3
0.30

3 of the vwo firms,

0r,

cnemt of Cormpeny A and Company B,

r Outinime copital stucture? What ue its features

1Eanpecac o the cepital structure Feory.

PRTRIN

Year 2

14,700

abor 1o o

8+2

5+5

g two independent ond - indivisible projects SB and AKRB with following

Post (u‘,;“.("..msh inﬂow.szv(?.)

Year 3 | Year |

Year §

Year 6

28,200

44,00 | 50,100

41,500

55,000

30,500 | 32,00 |

37,800

NIL
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‘ a7 Py -
s the bagis of net prese s value considering 8% discounting

. . 400 cmitiomsotinns
G0 0k noma | 073 L0681 | 0.630
' | S —
A 743
vndes protiabi ity ndex approach and ¢omenent.
I,

clpayback peniod approach,

meeme tax, selvage value of assets and depreciation ¢ cash inflows of a
4+6
- oostolcapital 10 per cent and ~eturn on investment 12 pet cent. The company
er share and declared 20% dividend.

et priee of equity share under Walter’s modzl,

nariet price per share, the management is willing to increase :he dividend pay-out
Fhmarial year, but the CFO Mr. Tapesh has opposed such a decision. Give vour

atter, 5+5
Or,

e cons of serip dividend.

~ween constant dividend rate policy and consant dividend pay-out policy with

4+6

e

ot et e
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